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EDMOND
DE ROTHSCHILD

Subject: Information for shareholders of the EdR SICAV — Europe Midcaps sub-fund

A EUR shares: FR0010177998 | EUR shares: FR0010594275
A USD shares: FR0010998112 | USD (H) shares: FRO013233673
A USD (H) shares: FR0012538056 K EUR shares: FR0010849802
CR EUR shares: FR0013307709 R EUR shares: FR0010614594
CR USD shares: FR0O013312386

Paris, 29/01/2021

Re: Changes to the EdR SICAV — Europe Midcaps sub-fund

Dear Sir or Madam,

You are a shareholder of EdR SICAV — Europe Midcaps, a sub-fund of the Edmond de Rothschild SICAV under French law, managed
by Edmond de Rothschild Asset Management (France) and we would like to thank you for the trust you have placed in us.

1. Planned changes:

In view of the AMF Doctrine relating to the information to be provided by collective investments that incorporate non-financial
approaches (AMF Position-Recommendation DOC-2020-03), we are informing you that the Executive Board of Edmond de Rothschild
Asset Management (France) has taken the decision to update the management objective and investment strategy of the EdR SICAV

— Europe Midcaps sub-fund.
This update clarifies the ESG (environmental, social and governance) approach taken by the portfolio manager and defines the
methodology within the investment process.

These changes do not require the approval of the Autorité des marchés financiers (AMF).
These changes will take effect automatically on 03/02/2021, with no action required on your part.

If, however, these changes do not suit your needs, you are entitled to redeem your shares free of charge in accordance with the
prospectus.

2. Effects of the changes:

Risk profile:
- Change to the risk/reward profile: NO
- Increase in the risk/reward profile: NO

- Increase in fees: NO

These changes do not require any specific action on your part and will not have any impact on the risk and reward profile or the fees
for your investment vehicle,

A comprehensive explanation of the changes is provided in the Appendix.
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3. Important notes:

We would like to remind you that it is necessary and important to read all the Key Investor Information Documents for the
EdR SICAV — Europe Midcaps sub-fund.

These changes will occur automatically with no action required on your part. If, however, the planned changes do not suit
your needs, you are entitled to redeem your shares free of charge in accordance with the prospectus.

We generally recommend that you remain in regular contact with your financial advisor regarding your investments. Please
note that when redeeming shares, any capital gains will be taxed in accordance with the tax laws currently in force.

If you are unsure about how to proceed in relation to these changes, please contact your financial advisor or distributor.

We remain at your disposal should you require any additional information. Yours faithfully,

Flavien Duval

Member of the Executive Board and Chairman of the
Board of Directors

of Edmond de Rothschild SICAV

EDMOND DE ROTHSCHILD ASSET MANAGEMENT (FRANCE) 214



Appendix

Before the changes

After the changes

Management objective

Over a recommended investment horizon
of more than five years, the sub-fund is
managed with the aim of achieving an
increase in net asset value through
exposure to mid-cap companies in Europe.
The sub-fund is actively managed, which
means that the Manager makes investment
decisions with the aim of achieving the sub-
fund’s objective and investment policy. This
active management includes taking
decisions related to asset selection,
regional allocation, sectoral views and
overall market exposure. The Manager is in
no way limited by the composition of the
benchmark index in the positioning of the
portfolio, and the sub-fund may not hold all
the components of the benchmark index or
indeed any of the components in question.
The difference compared to the benchmark
index may be total or significant, but
sometimes may also be limited.

Over a recommended investment horizon of
more than five years, the sub-fund is
managed with the aim of achieving an
increase in net asset value through exposure
to mid-cap companies in Europe.
Environmental, social and governance (ESG)
criteria are one of the management
components, with their weighting in the
final decision not being defined in advance.
The sub-fund is actively managed, which
means that the Manager makes investment
decisions with the aim of achieving the sub-
fund’s objective and investment policy. This
active management includes taking decisions
related to asset selection, regional allocation,
sectoral views and overall market exposure.
The Manager is in no way limited by the
composition of the benchmark index in the
positioning of the portfolio, and the sub-fund
may not hold all the components of the
benchmark index or indeed any of the
components in question. The difference
compared to the benchmark index may be
total or significant, but sometimes may also
be limited.

Strategies used

The sub-fund implements an active stock-
picking management strategy, selecting
listed stocks from an investment universe
comprising mainly European securities. This
means that equities are chosen based on
their individual performance potential and
not on geographical or sectoral factors.
European equities will represent between
75% and 100% of the net assets and will be
selected according to the following
strategy:

- the sub-fund’s investment scope
mainly comprises equities of small
and mid-cap companies,

- external analysts’ reports are used
to assist the manager in conducting
their own research on a limited
number of securities included in the
investment scope. The choice of

The sub-fund implements an active stock-
picking management strategy, selecting
listed stocks from an investment universe
comprising mainly European securities. This
means that equities are chosen based on
their individual performance potential and
not on geographical or sectoral factors.
European equities will represent between
75% and 100% of the net assets and will be
selected according to the following strategy:

- the sub-fund’s investment scope
mainly comprises equities of small
and mid-cap companies,

- external analysts’ reports are used to
assist the manager in conducting their
own research on a limited number of
securities included in the investment
scope. The choice of external analysts
is also subject to a selection
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external analysts is also subject to a
selection procedure defined by the
Management Company,

- the chosen securities are then
analysed on the basis of
quantitative and qualitative criteria.
Financial analysis of these securities
will include, more specifically, the
following traditional ratios:
Company value/Revenue, Company
Value/EBIT, Price/Revalued Net
Assets, Security price/Earnings per
share (PER), PER/Earnings growth.
The manager will select securities
with  the best performance
potential.

Securities in the sub-fund may be
denominated in a currency other than the
euro, exposing up to 100% of the sub-fund’s
net assets to currency risk. Depending on
the manager's expectations regarding
downward currency movements, and in
order to protect performance (hedging of
currency risk), the sub-fund may use
forward currency contracts or currency

swaps.

procedure defined by the
Management Company,

2 the chosen securities are then
analysed on the basis of quantitative
and qualitative criteria. Financial
analysis of these securities will
include, more specifically, the
following traditional ratios: Company
value/Revenue, Company Value/EBIT,
Price/Revalued Net Assets, Security
price/Earnings per share (PER),
PER/Earnings growth. The manager
will select securities with the best
performance potential.

Securities in  the sub-fund may be
denominated in a currency other than the
euro, exposing up to 100% of the sub-fund’s
net assets to currency risk. Depending on the
manager’s expectations regarding downward
currency movements, and in order to protect
performance (hedging of currency risk), the
sub-fund may use forward currency contracts
or currency swaps.

The Manager applies a systematic inclusion
of environmental, social and governance
(ESG) factors in their financial analysis in
order to select the best-rated companies.
At least 90% of the portfolio companies
have an ESG rating. This is either a
proprietary ESG rating or a rating provided
by an external non-financial data agency. At
the end of this process, the sub-fund has an
ESG rating that is higher than that of its
investment universe.

Furthermore, the securities selection
process also includes negative filtering,
which is to exclude companies that
contribute to the production of
controversial weapons, in compliance with
international agreements in this field, as
well as companies exposed to activities
related to thermal coal and tobacco, in
accordance with the exclusion policy of
Edmond de Rothschild Asset Management
(France) available on its website.
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